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THE SIT 


Business activity in New England in August 
showed some improvement over July, but, as in 
the preceding months, the influence of the de- 
pressed textile industries was almost entirely 
responsible for a lower rate than that which pre- 
vailed a year ago. While New England indus- 
tries are fairly well diversified, and are becoming 
even more so, it cannot be denied that the in- 


UATION 


adjustment, than in the preceding month. The 
cotton goods markets were reported as somewhat 
more active in August than a month or two 
earlier, although still abnormally dull. Activity 
in the woolen and worsted mills, as measured by 
the quantity of wool consumed, although not as 
low as in the cotton mills, was much less than in 
August last year. 


Silk mills are an exception 
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time is considerable. A Se oe 
study of theaccompany- 
ing chart reveals that 
only total building, em- 
ployment, and depart- 
ment store sales, aside 
from cotton and woolen 
textiles, were lower in 
August than in the 
same month a year ago, 
whereas increases have 
taken place in check 


NE. TEXTILE INDEX 
CHECK PAYMENTS 
CARLOADINGS 

ELECTRIC POWER PROD 
EMPLOYMENT 

DEPT STORE SALES 
NCW AUTO SALES 
BUILDING (TOTAL) 
BUILDING (RESIDENTIAL) 
COTTON CONSUMPTION 
PROD. FINE COTTON GOODS 
WOOL CONSUMPTION 
SILK MILL ACTIVITY 








SHOE PRODUCTION 


months were 10 per 
4 ee! cent larger than in the 
same months of last 
year, and in August 
nearly 14 per cent larger 
than in August, 1927. 
The total building vol- 
ume, which has been 
consistently larger this 
year than in corre- 
sponding months of last 
year, in August was 
slightly less than in that 
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payments, carloadings, 
electric power produc- 
tion, sales of new motor 
cars, residential build- 


This chart compares the record of several indicators of business activity 

in August this year with August last year, and the total for the first 

eight months this year with the total for the first eight months of 1927. 

Most of these series are on a daily average basis. With the exception 

of cotton and woolen textiles, business has on the whole made a fairly 
favorable comparison with a year agc. 


month a year ago, al- 
though the total for the 
first eight months was 


ing, silk mill activity, and shoe production. 
Furthermore, the New England Business Activity 
Index, corrected for purely seasonal changes, 
although rising nearly 1.5 per cent between July 
and August, was still 1.8 per cent below August, 
1927, but the textile group contained in this 
index was 26.4 per cent below August a year ago. 
The textiles, although on a much lower plane 
than a year ago, showed some impiovement in 
August, as compared with July. Cotton con- 
sumed by New England mills and the production 
of fine cotton fabrics were larger, after seasonal 


18 per cent higher than 
for the same period of 1927. The distribution of 
merchandise, as indicated by loadings of merchan- 
dise and miscellaneous classes of freight, is well 
maintained, and has recently been in excess of the 
same period of 1927. New England department 
store sales, after improving in May, June, and 
July, in August were 7.6 per cent less than a year 
ago, although sales in that month of 1927 were 
unusually large. The commodity markets, es- 
specially metals, have shown further strength. 
Money rates have again increased, and are now 
higher than at any time since early in 1921, 
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MONEY AND BANKING 


With the exception of the rate on 90-day 
bankers’ acceptances, money rates in Boston, 
closely following the New York market, con- 
tinued to advance, and were higher during the 
four weeks ending September 22 then at any 
time since 1921. The market rate on bankers’ 
acceptances, 90-day bills, after rising from 314% 
per cent a year ago to 45¢ per cent at the end of 
July, was reduced one-eighth of one per cent to 
41% per cent during the week ending September 8, 
at which level it has remained. On the other 
hand, the quoted rate on brokers’ prime commer- 
cial paper, four to six months’ maturity, which 
was at 514-514 per cent a month ago, increased 
to 5144-84 per cent during the week ending 
September 8, only to recede slightly to 514 per 
cent during the week ending September 22, 
whereas the prevailing rate a year ago was four 
per cent. Time money secured by mixed col- 
lateral, continuing its rapid increase, was marked 
up from 6% to seven per cent in the week ending 
September 15, and to 7144-7% per cent during 
the week ending September 22, and compares 
with 334-4 per cent a year ago. The weekly 
average of call money on new loans, after declining 
from 7.20 per cent in the week ending June 30 
to 5.44 per cent in the week ending July 21, has 
since risen steadily, and during the five weeks 
ending September 22 averaged, respectively, 
7.05, 7.45, 7.69, 7.39, and 7.65 per cent, as com- 
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pared with an average of 3.70 for the same period 
of 1927. Call money in Boston has been at 7144 
per cent for several days. Since July 25, the 
volume of brokers’ loans has increased $286,000,- 
000 to within $93,000,000 of the high point of 
June 6. The higher level of rates is also reflected 
in the September 15 Government financing, which 
took the form of nine months’ United States 
Treasury Certificates of Indebtedness, bearing a 
41% per cent rate for cash subscriptions or in ex- 
change for the 44% per cent Third Liberty Loan 
bonds. There was a slight net gold import 
during August, and the stock of monetary gold in 
the country increased approximately $12,000,000, 
although $460,000,000 less than a year ago. 

In the month ending September 19, an increase 
of $18,468,000 in the security investments of the 
reporting New England member banks, although 
offset to a considerable degree by a decline of 
$10,268,000 in collateral loans and $3,662,000 in 
commercial loans, was responsible for a net in- 
crease of $4,538,000 in total loans and investments. 
While this follows a slight increase in the preceding 
month, there has been a net decline of $110,414,- 
000 in total loans and investments since April 18. 
Notwithstanding this considerable volume of 
liquidation, total loans and investments on Sep- 
tember 19 were $23,550,000, or 1.3 per cent, 
larger than a year ago. The withdrawal of an 
important member bank slightly affects the 
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The latest figures on the above chart are the averages for August. On September 19 total reserves, total deposits, and Federal reserve 
notes had increased from the August averages, while total earning assets had declined, due to reductions in loans to member banks. 
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comparability of the figures for the banks outside 
of Boston, but for the whole district no change is 
apparent. 


Changes between September 21, 
September 19, 1928 


1927, and 



















Change in Percentage 

Dollars Change 
Boston Re Pt orting Member Banks 

Col al Loans. . -—$12,917,000 4.4% 
C rcial Loans. .+ 33,335,000 +6.5 
S , Investments.... «eet 5,470,000 +2.2 
Total Loans and Investments... + 25,888,000 +2.5 
Total Deposits. ......:.- 2s. 8,400,000 0.9 

~. Reporting Wastes Backs 
BlOaNSS. . .ccos case on 8,000 +14.6 
rcial Loans OF, cides Ses 1,000 -8.9 
ity Investments . .-— 2,315,000 0.8 
Total Loans and Investments . .— 8,000 —0.4 
PORES, TICHIORIRE «<5 5:6 bh0 acces ce — 33,526,000 5.2 
All New Engl: + Reporting Member Banks 

Collateral Loans.... + 8,431,000 +1.9 
Commercial Loans.... -. + 11,964,000 +1.6 
Security Investments. + 3,155,000 +0.6 
Total Loans and Investments... + 23,550,000 +1.3 
ROVAL DOPOsitS ss. sagiiecccxeves — 41,819,000 —2.6 


Total loans and investments of member banks 
tor the entire country were $1,418,000,000, or 
6.8 per cent larger on September 12 than a year 


earlier. oo this period commercial loans 
increased $386,000,000, collateral loans, $581, 


000,000, and security investments, $451,000,000. 
Between May 16 and August 22 there was a 
decline in total loans and investments of nearly 
$400,000,000, but subsequently there has been a 
net increase of about $100,000,000. 

Net demand deposits of reporting New England 
member banks increased over $25,000,000 betw een 
August 22 and September 19. Time and Gov- 


ernment deposits, however, decreased approxi- 
mately $11,000,000. Although total deposits 


increased $14,600,000 during the month, there 
was a loss from a year ago of $42,000,000, of 
which $8,000,000 was in Boston, and $34,000,000 
in eight New England cities outside of Boston. 
In all reporting United States member banks there 
was an increase from a year ago of $603,000,000 


in time deposits, of $58,000,000 in Government 
deposits, and a decline of $347,000,000 in net 
demand deposits, resulting in an increase of 
$314,000,000 in total deposits. 

On September 19, loans to member banks by 
the Federal Reserve Bank of Boston were $11,- 
684,000 less than a month earlier, and $41,008,000 
less than on June 20 this year, although still 
$17,571,000 larger than on the corresponding date 
a year ago. During the month holdings of accep- 
tances increased $2,630,000, and were $527,000 
larger than on September 21, 1927. There was 
a decline of $14,494,000 in that same period in 
the holdings of Government securities, notwith- 
standing an increase during the month of $1,973,- 
000. The total earning assets of the Federal 
Reserve Bank of Boston, therefore, declined 
$7,081,000 between August 22 and September 19, 
and were only $3,604,000 larger than a year ago. 
Cash reserves of the Federal Reserve Bank of 
Boston increased $22,362,000 in the four weeks 
ending September 19, while total deposits in- 
creased $11,836,000, and Federal reserve notes 
in circulation were $5,805,000 larger. The reserve 
ratio of the bank in the same period rose from 
76.5 to 79.6. Compared with a year ago, cash 
reserves increased $15,598,000, while total de- 
posits and Federal reserve notes in circulation 
increased $6,734,000 and $9,483,000, respectively. 


Condition of the Federal Reserve ” - nk of Boston 
(in thousands of dolla 





Sept. 19 ‘Soe 21 Shange in 

1938 1927 Dollars 

Loans to Member Banks. . $48,314 +$17,571 
Acce ptance FH din IGS. wee ewes .. 22,060 of 527 
G yvernment Securities....... 8,816 - 14,494 
) 79,190 + 3,604 
245,361 + 15,598 

150,02 + 9,483 

"Potal DOO <<. o.<4 5 oa wksine ees 158,236 + 6,734 
WG IAC ose, ccc cr nwa 79.6 + 0.9 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
> 


Per Cent of 1923-24-25 Average 


1928 1927 1926 
eae Leer eee riety: 100.0 99.5 103.8 
ORME Aol Saco n ts ails ree Fs .103.1 97.6 104.1 
March.... ; ‘ ant ines Se 102.5 104.3 
Aor.... ‘ EE oe Ae 99.4 102.6 100.2 
| eae Sicce pie Tach wom carn akties 100.3 102.3 102.0 
June. EAA My ed eS 100.2 103.1 101.4 
July. es Sey arern 100.1 102.7 100.7 
August.... pen ere Ch Le keane 101.4 103.2 101.6 
MEM Or aa ic Grae pia 6 63a ule ete a Nee 105.3 105.2 
CONNOR OG oice 2 cata evs Wage stele eta 68 j 102.9 106.3 
NPRAERI clio eie a lash och ca ee nw ba Bia tie oo 99.7 103.7 
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Business activity in New England in August 
showed some improvement over July. Such 
indicators as electric power production, employ- 
ment, carloadings, cotton consumption, and shoe 
production, after seasonal corrections, were higher 
in August than in July. The volume of check 
payments, a good indicator of trade, was higher 
than in August a year ago in Boston, but lower in 
most other New England cities. Department 
store sales were below August of last year, but, 
seasonally adjusted, were slightly larger than in 
July. The New England Business Activity Index 
increased 1.3 per cent between July and August, 
although still below August, 1927. 

Boston:—Retail trade in August declined con- 
siderably trom the same month a year ago. 
Volume of building less than in previous month. 
Carloadings and employment increased over 
August, 1927. 

Brockton:—Shoe shipments for past three 
months above same period last year. Employ. 
ment increased in August; building improved. 
Carloadings about the same as previous month. 

Fall River:—Employment and building im- 
proved, while carloadings declined, and trade in 
general was slow, as indicated by decreased 
volume of check payments over last year. 

Haverhill:—Enlarged production in the shoe 
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In August the majority of New England cities reported a decline in 
the volume of check payments, as compared with heat. 1927. The 
increase between those months in Boston was large enough, however, 
to offset the declines in the other cities and the district total increased. 


industry has resulted in somewhat better trade 
conditions generally. Employment relations are 
improving. 

Lowell:—Building operations less than in 
August, 1927. Carloadings, January—August, this 
year, consistently below same period last year, 
although little change from month to month in 
1928. Employment less than a year ago. 

Lynn:—Total check payments for eight months 
of 1928 compared with same period last year 
indicate increased activity in business. Employ- 
ment and building in August increased over 
August last year. 

New Haven:—¥airly good business is being 
maintained. No change in carloadings over 
previous month. Building contracts increased 
seasonally. Volume of check payments showed 
practically no change. 

Portland:—Volume of trade poor, as shown by 
large decrease in check transactions as compared 
with August, 1927. Although building was in 
large volume during the month, activity in other 
lines was generally slow. 

Providence:—Improvement shown in_ nearly 
every line of trade. Carloadings above last 
month. Building activity in August above any 
month this year. Check payments increasing. 

Waterbury:—Largest volume of check trans- 
actions in any New England city in August, as 
compared with August, 1927. Carloadings im- 
proved. Building permits issued less than in 
same month last year. 

Worcester:—Employment showed no change 
from August last year. Carloadings continue less 
than in 1927. Building contracts awarded in- 
creased over preceding month. 
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Sales of new automobiles in New England continue to show an increase 
from 1927, and in July and August the total was larger than in 1926. 
For the first eight months of the vear sales have been larger than in 
any previous year. 
Source of data—Direct Mail Service, Inc. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Wholesale Commodity Prices:—Further strength 
was in evidence in the wholesale commodity 
markets between the middle of July and the mid- 
dle of August. Increases in the prices of food 
products, fuels, metals, building materials, house 
furnishings, chemicals and drugs were responsible 
for the rise in the “All Commodities” index of the 
Bureau of Labor Statistics from 98.3 to 98.9 per 
cent of the 1926 average. On the other hand, 
prices of farm products, hides and leathers, tex- 
tiles, and miscellaneous commodities declined 
during this period. While the prices of farm 
products were slightly lower, non-agricultural 
commodities showed considerable strength, es- 
pecially in finished goods. Since August 15, the 
commodity price level has continued to display 
strength. Weekly price indexes have risen, the 
number of price increases is again exceeding 
declines, and prices of commodities hitherto weak 
have advanced. The following table shows the 
changes that have taken place in several whole- 
sale commodity price index numbers since April, 
1927. 


Bureag of Labor “‘Al Commodities” «oc ids cetcccscdunes 4+-5.5% 
Bureau of Labor Fart Producté.....0. c.s-ccecccccanneccces +13.5 
Bureau of Labor Non-agricultural Commodities..... eee 
Es 3% aN ERRRSRS EROS CESERENE@ EN AEE! 28% cece See 
ME ese hak ect aaah ae pat Rela hie sees aisvare alae +6.0 
Federal Reserve Bank of New York—20 Basic............. +10.0 
Harvard ECOnomiie SOCIEUW <ccsicrcscces, svrideeccdccevenes +6.0 
pS errr Pern rrr rer re ee CT ere ee rere eee ee +7.0 


Those indexes endeavoring to measure the general 
wholesale price level show an increase of about six 
per cent during this period. 

Employment:—Some improvement in the gen- 
eral employment situation in New England has 
taken place since the early summer. In July a 
decline of less than the usual seasonal magnitude 
was reported, and in August there was an increase 
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Commodity price movements have on the whole been upward during 
the last few weeks. In Dun’s list of wholesale prices, more commodities 
have advanced than have declined. 

Sources of data—Federal Reserve Bank of New York and Dun's Review. 


of 1.8 per cent in the number employed by iden- 
tical Massachusetts manufacturing  establish- 
ments. The total payroll was also larger, as 
there was practically no change in the average 
weekly wage. Compared with a year ago, most 
industries are now employing fewer operatives. 
The largest declines during the last 12 months 
have occurred in the cotton goods and allied 
industries. Large declines have taken place also 
in shoe factories, woolen and worsted mills, 
foundries, rubber goods factories, and hosiery 
and knit goods mills, with increases only in the 
printing and publishing and electrical machinery 
industries. In August, however, there was con- 
siderable improvement in shoe, leather, clothing, 
and knit goods employment, and slight increases 
were reported by the cotton, rubber goods, and 
paper and pulp industries. The demand for 
workers at public employment offices, while larger 
than earlier in the year, did not show as much 
improvement in August as the usual seasonal 
requirements might indicate. In September a 
further increase in demand was reported, although 
less than in September last year. In Connecticut 
and in Rhode Island employment has continued 
larger than last year, due largely to the unusual 
activity in the metal trades. 

Building:—The total volume of new building in 
New England, while considerably larger in the 
first eight months of the current year than in 
the corresponding period of 1927, has been de- 
clining since May, and in August was slightly 
below August, 1927. Activity in the building 
industry so far this year has assumed relatively 
higher proportions in this district than in the 
country as a whole, but the trend has been sub- 
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A considerable decline in the value of new building contracts awarded 

has taken place since May, although the total for the year is still con- 

siderably higher than the total for the first eight months of 1927. 
Source of data—F. W. Dodge Corporation. 
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stantially the same in both. The volume of 
residential building in this district showed no 
change from July or from August, 1927, although 
it was considerably less than in August, 1925 and 
1926. Commercial building was larger than in 
July, but less than a year ago, while industrial 
construction was smaller in August than last 
month or in August, 1927. The daily average ot 
contracts awarded in the first three weeks of 
September was somewhat less than in the same 
period last year. Building costs have shown no 
change recently, although, after an increase in the 
prices of building materials earlier in the year, they 
are now higher than at this time a year ago. 
Metals:—The large production in the iron and 
steel industry has continued, and, in addition, 
the price structure, which was noticeably weak 
during the first half of the year, has been strength- 
ening. ‘The demand is described as being much 
better distributed than earlier in the year, with 
only railroad equipment showing no improvement 
in orders. August operations in the steel industry 
averaged 82 per cent of capacity, as compared with 
79 per cent in August, 1927, and in September 
further increases have been taking place. Un- 
filled orders of the United States Steel Corporation 
increased in August, and on August 31 were larger 
than at any similar time since 1923. Pig iron 
production increased in August, and was 6.5 per 
cent larger than in August, 1927. Machine tool 
orders were the highest of any recent year. Cop- 
per production has increased, and in August was 
equal to shipments for the first time since March. 
The continued heavy demand has pushed prices 
to the 15-cent level. In the metal-working and 
machine tool factories in New England activity 


has continued at a high rate. 

Boots and Shoes:—The New England shoe 
factories increased their operations in August, and 
production was 33 per cent larger than in July, 
and 2.5 per cent larger than in August, 1927. A 
revision of production figures through the first 
eight months of the year shows an increase of 
seven per cent over the coriesponding months of 
last year, which in turn were the highest since 
1923. The industry throughout the country has 
not maintained the rate set by the New England 
section this year, as the production through 
August in states outside of New England was two 
per cent less than in the same period of 1927. 
Rail shipments from Brockton are much higher 
than a year ago, and another encouraging factor 
is the considerable improvement that has taken 
place in Haverhill. 

Textiles:—The textile group of industries, with 
the exception of the silk mills, continues to make 
an unfavorable record in comparison with opera- 
tions in recent years. Some improvement over 
July was noticeable in August in mill operations, 
in trading in the cloth markets, and, in some in- 
stances, in prices. Unsettlement in the market 
for raw cotton, which is hardly unusual at this 
season, is given as a reason for the comparative 
inactivity in the demand for cotton goods. Sales 
of New England fine goods mills, centered chiefly 
in New Bedford, have been only slightly larger 
than the extremely low production in the past 
three months, and the consumption of raw cotton 
and raw wool has averaged considerably below 
last year’s record. New England silk mills, on 
the other hand, show an increase in activity of 10 
pet cent over last year. 
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Again in August the New England district showed a relatively greater 
improvement in production of shoes than did all other states. In 
only one month has production in this district fallen below the corre- 
sponding month a year ago. 
Source of data— U. S. Department of Commerce. 


The monthly average price of raw cotton has shown considerable 

lecline since July, but within the last few days it has advanced from 

around 18 cents per pound to the level prevailing in August of 19 cents 

per pound. ‘Silk and wool have been relatively stable during the past 
few weeks. 

York Journal of Comiuerce and Fairchild 
Publications. 


Sources of data— New 
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RETAIL AND WHOLESALE TRADE 


Sales of reporting New England department stores in August were 7.5 per cent less than in August, 
1927. Maine and Vermont were the only states to report a larger sales volume than in August a year 
ago. August, 1927, sales were unusually large, however, being approximately 10 per cent greater than 
in August, 1926, ‘acd unless this fact is recognized, a comparison with a year ago is misleading. An 
index of sales of representative New England department stores, corrected for seasonal changes, shows 
an increase of one per cent over July. In August, as in July, the sales of wholesale shoe and whole- 
sale grocery concerns in New England were less than a year ago. 

SALES CONDITIONS 
1927 =100 


Month of August January through August 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores......... 89 93 100 97 95 97 100 101 
Maine Department Stores.............. 85 85 100 105 89 92 100 105 
Massachusetts Department Stores....... 82 90 100 91 93 97 100 97 
New oe Department Stores. .... : 100 100 88 re 97 100 92 
Rhode Jsland Department Stores... .. : 93 91 100 93 99 99 100 98 
Vermont Department Stores........... 97 98 100 103 99 97 100 104 
Boston Dep: irtme MG COLGH aie 5 eaeane fi 81 91 100 91 94 98 100 97 
Boston Women’s Apparel Shops ree 66 81 100 93 87 92 100 97 
New Haven De pi urtmentStores......... 93 95 100 97 95 97 100 100 
Providence Department Stores......... 92 91 100 94 98 98 100 98 
New England Department Stores... .... 84 91 100 92 94 97 100 97 
New England Wholesale Shoe Concerns. . 87 90 100 88 97 97 100 96 
New England Wholesale Grocery Concerns 99 100 100 95 105 102 100 96 


With the exception of the wholesale grocery concerns, a smaller percentage of open accounts out- 
standing as of the first of the month was collected during August than during July. Likewise, collec- 
tions, in comparison with a year ago, were slower in most lines. The largest changes were in whole- 
sale shoe concerns and in Boston department stores. 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of August 
Collected during August 


1925 1926 1927 1928 
Boston Department Stores. .. ee ; . 438.8% 46.4% 45.6% 43.8% 
Boston Women’s Apparel Shops..... . ; . 45.7 44.5 42.6 42.7 
New Haven Department Stores....... eee . 49.8 45 .0 47 .6 46.8 
Providence Department Stores ...... 47 .0 47 .O 47.5 47°.0 
New England Department Stores......... .. 44.8 45.9 46.0 44.6 
New England Wholesale Shoe Concerns.......... , . 33.8 32.7 34.7 30.3 
New England Wholesale Grocery Concerns... =... 1... eee eee eee eee 69.8 70.0 (Bob 74.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927 =100 


Month of August January through August 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods...... . §2 111 100 87 119 117 100 88 
Woolen Dress Goods................ 117 105 100 70 149 119 100 87 
Cotton Dress Goods..... ) 118 121 100 94 135 116 100 95 
Silverware and Jewelry..... 61 72 100 97 81 88 100 97 
Men’s Clothing..... me 96 93 100 97 99 100 100 9& 
Men’s Furnishings... . . ae eae 91 98 100 105 92 96 100 101 
Boy’s W ear. ered Ce 92 100 94 94 101 100 96 
Women’s Re: idy -to-W e ar. : ‘va 78 89 100 97 103 101 100 97 
Misses’ Ready-to-Wear.......... 60 76 100 102 79 90 100 102 
Juniors’ and Girls’ Jeady -to-Wear. . . 63 74 100 118 81 89 100 115 
Millinery OR Cr Oe Ee Ae ris 95 100 86 92 98 100 96 
Women’s and Children’s Gloves. ..... 51 76 100 83 84 97 100 97 
Corsets and Brassieres. . er 94 99 100 94 104 101 100 97 
Women’s and Children’s Hosiery. re 76 86 100 101 82 87 100 102 
Knit Underwear, inc. Glove Silk... ... 76 88s 100 94 88 94 100 98 
Silk and Muslin Underwear.......... 99 106 100 98 105 104 100 93 
Women’s and Children’s Shoes......... 83 92 100 97 95 99 100 99 


MOUSER GEER 5s, os ce eo ears tree 83 88 100 88 91 96 100 96 
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BUSINESS CONDITIONS IN THE UNITED STATES 


The volume of industrial and trade activity increased in August, and 
there was a further advance in wholesale commodity prices. Reserve bank 
credit outstanding increased in September, reflecting in part seasonal demands 
for currency and credit. Money rates remained firm. 


Production:—Production of both manufactures and minerals increased 
considerably in August, the output of manufacturing plants being larger than 
at this season of any earlier year. Automobile production was in record 
volume in August, and available information indicates that output was main- 
tained by many producers at a high level during September, and output of 
nonferrous metals increased between July and August. Textile mill activity, 
which had been somewhat reduced in recent months, also showed a substantial 
increase. Factory employment and payrolls have increased since midsummer, 
and in August were close to the levels of a year ago. In the building industry 
there was evidence of recession in a sharp decline after the early summer in 
contracts awarded, which were in smaller volume during August than in the 
corresponding month of any year since 1924. In the first three weeks of 
September, however, awards were somewhat larger than last year. 


Kstimates of the Department of Agriculture for September 1 indicate 
that yields of principal crops will be larger than last year and above the 
average for the preceding five years. 


Trade :—Distribution of commodities showed seasonal increases in August, 
although sales in most lines of wholesale and retail trade did not equal the 
unusually large sales of August, 1927. Department store stocks increased, 
as is usual in August, but continued smaller than a year ago, while inventories 
in several lines of wholesale trade were somewhat larger than last year. 


Freight carloadings were in about the same volume in August as a year 
earlier. Shipments of miscellaneous commodities and grains were larger, 
and those of coal, livestock, and forest products smaller than last year. 


Prices:—The general level of commodity prices increased in August, and 
the Bureau of Labor Statistics index, at 98.9 per cent of the 1926 average, was 
the highest in nearly two years. Increases in August were chiefly in the 
prices of livestock and livestock products, which are now higher than at any 
time since 1920. There were also small increases in fuels, metals, and building 
Grains and cotton showed sharp declines, and there were de- 
creases also in hides and skins and wool. Since the first of September there 
have been some declines in livestock and meats, and a further sharp decrease 
in cotton, while prices of pig iron, copper, and petroleum have advanced. 


materials. 


Bank Credit:—Between the middle of August and the middle of Septem- 
ber there was a considerable increase in the loans and investments of member 
banks in leading cities. Part of the increase was in loans on securities, and 
part reflected a seasonal increase in other loans. Deposits of the member 
banks also increased during the period. 

The volume of reserve bank credit outstanding increased during the four 
weeks ending September 19, in response to seasonal demands for currency and 
growth in member bank reserve requirements. The increase in total bills 
and securities was largely in holdings of acceptances and in discounts for 
member banks. 


During the same period there were further increases in open market 
rates on collateral loans and on commercial paper, while rates on bankers’ 
acceptances were reduced from 45% per cent to 414 per cent. 





